KUALA LUMPUR CITY CORPORATION BERHAD (426627-H)

SUMMARY OF KEY INFORMATION

31 DECEMBER 2002

	
	
	INDIVIDUAL PERIOD
	           CUMULATIVE PERIOD

	
	
	CURRENT

YEAR

QUARTER ENDED

31 Dec 2002


	PRECEDING

YEAR

CORRESPONDING QUARTER ENDED

31 Dec 2001


	CURRENT FINANCIAL

YEAR

TO DATE

31 Dec 2002


	PRECEDING YEAR

CORRESPONDING

YEAR TO DATE

31 Dec 2001

(Audited)

	
	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	

	1.
	Revenue
	
11,789
	10,113
	
32,126
	34,464

	
	
	
	
	
	

	2.
	(Loss) / Profit  before taxation
	
(111,699)
	            933
	
(114,334)
	     1,697

	
	
	
	
	
	

	3
	(Loss) / Profit after tax and minority interest
	
(111,574)
	1,176
	
(115,071)
	1,028

	
	 
	
	
	
	

	4
	Net (loss) / profit  for the period/year
	
(111,574)
	1,176
	
(115,071)
	1,028

	
	
	
	
	
	

	5
	Basic (loss) / earnings per share (sen)
	(50.02)
	     0.60
	(51.59)
	 0.53

	
	
	
	
	
	

	6
	Dividend per share (sen)
	0.00
	0.00
	0.00
	7 sen



AS AT END OF
AS AT END OF PRECEDING


 CURRENT QUARTER 
     FINANCIAL YEAR END
7      Net tangible assets per share (RM)
          0.82


0.91

(The figures for the current financial year are unaudited)

KUALA LUMPUR CITY CORPORATION BERHAD (426627-H)

CONDENSED CONSOLIDATED INCOME STATEMENTS

FOR THE FOURTH QUARTER ENDED 31 DECEMBER 2002

	
	INDIVIDUAL QUARTER
	       CUMULATIVE QUARTER

	
	CURRENT YEAR

QUARTER

ENDED

31 Dec 2002
	PRECEDING YEAR CORRESPONDING

QUARTER

ENDED

31 Dec 2001


	CURRENT

FINANCIAL YEAR TO DATE

31 Dec 2002


	PRECEDING

FINANCIAL YEAR

31 Dec 2001

(Audited)

	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	

	Revenue
	11,789
	10,113
	32,126
	34,464

	
	
	
	
	

	Operating expenses
	(18,707)
	(9,967)
	     (45,787)
	(35,710)

	
	
	
	
	

	Other operating income 
	2,832
	1,280
	6,777
	3,199

	
	
	
	
	

	Write down of goodwill on consolidation
	(99,683)
	-
	(99,683)
	-

	
	
	
	
	

	Write down of building, plant & machinery and inventories
	(8,110)
	-
	(8,110)
	-

	
	
	
	
	

	(Loss) / Profit from operations
	(111,879)
	1,426
	(114,677)
	1,953

	
	
	
	
	

	Finance cost 
	(73)
	(674)
	(335)
	(677)

	
	
	
	
	

	Share of profit of associated company 
	253
	181
	678
	421

	
	
	
	
	

	(Loss) / Profit before taxation
	(111,699)
	933
	(114,334)
	1,697

	
	
	
	
	

	Taxation
	104
	117
	(775)
	(975)

	
	
	
	
	

	(Loss) / Profit after taxation
	(111,595)
	1,050
	(115,109)
	722

	
	
	
	
	

	Minority interests
	21
	126
	38
	306

	
	
	
	
	

	Net (loss) / Profit for the period/year
	(111,574)
	1,176
	(115,071)
	1,028

	
	
	
	
	

	(Loss) / Earnings per share (sen) 
	
	
	
	

	Basic 
	(50.02)
	0.60
	(51.59)
	0.53


(The Condensed Consolidated Income Statements should be read in conjunction with the Annual Financial Report for the year ended 31 December 2001.)

(The figures for the current financial year are unaudited)

KUALA LUMPUR CITY CORPORATION BERHAD (426627-H)

CONDENSED CONSOLIDATED BALANCE SHEET

AS AT 31 DECEMBER 2002

	
	
	
	
	Audited

	
	
	
	As at
	As at

	
	
	
	31 Dec 2002
	31 Dec 2001

	
	
	
	RM’000
	RM’000

	NON-CURRENT ASSETS
	
	
	

	Intangible Assets
	
	53,859
	160,157

	Property, Plant and Equipment
	
	31,180
	39,503

	Investment In Associated Company
	
	20,680
	20,734

	Other Investments
	
	1,509
	1,509

	
	
	
	

	CURRENT ASSETS
	
	
	

	
	Inventories
	
	-
	302

	
	Other receivable and prepayment
	
	15,997
	17,987

	
	Trade Receivable
	
	99,247
	119,820

	
	Short term investments
	
	252
	4,180

	
	Short term funds
	
	86,398
	95,720

	
	
	
	201,894
	238,009

	
	
	
	

	CURRENT LIABILITIES
	
	
	

	
	Trade payables
	
	49,642
	69,924

	
	Other payables and accruals
	
	9,673
	10,666

	
	Remisiers’ accounts
	
	12,548
	13,976

	
	Taxation
	
	109
	110

	
	
	
	71,972
	94,676

	
	
	
	
	

	NET CURRENT ASSETS
	
	129,922
	143,333

	
	
	
	
	

	
	
	
	237,150
	365,236

	FINANCED BY
	
	
	

	Share capital
	
	223,068
	223,068

	Reserves
	
	
	

	
	Share premium
	
	79,437
	79,437

	
	Capital Reserves
	
	87,000
	87,000

	
	Accumulated Losses
	
	(152,914)
	(26,601)

	
	
	
	
	

	
	Shareholders’ Fund
	
	236,591
	362,904

	
	
	
	
	

	Minority Interests
	
	520
	2,293

	
	
	
	

	Deferred Taxation
	
	39
	39

	
	
	
	

	 
	
	237,150
	365,236


(The Condensed Consolidated Balance Sheet should be read in conjunction with the Annual Financial Report for the year ended 31 December 2001.)

(The figures for the current financial year are unaudited)

KUALA LUMPUR CITY CORPORATION BERHAD (426627-H)

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2002





















Total


Current Financial Year 
Share
Share

Capital
Retained
Shareholders’
Ended
Capital
Premium

Reserves
Losses
Fund

31 Dec 2002
RM’000
RM’000
RM’000
RM’000
RM’000____
Balance at 1 Jan 2002
223,068
79,437
87,000
(26,601)

362,904

Payment of dividends

- 2001 first and final
     -
     -
     -
(11,242)

(11,242)

Movements during the

period (cumulative)
      -
      
(115,071)
(115,071)

Balance at 31 Dec 2002
223,068
79,437
87,000
 (152,914)     
236,591










Total


Preceding Financial Year
Share
Share

Capital
Retained
Shareholders’
Ended
Capital
Premium

Reserves
Profits/(loss)
Fund

31 Dec 2001
RM’000
RM’000
RM’000
RM’000
RM’000____
Balance at 1 Jan 2001
134,914
48,954
80,000
(20,629)
243,239

Capitalised for bonus

Issue **
     -
     -
7,000
 (7,000)
     -

Issue of share capital
  88,154
30,483

     -

      -

118,637

Movements during the

year (cumulative)
     -
     -      
-
1,028
1,028

Balance at 31 Dec 2001
223,068
79,437
87,000
(26,601)
362,904

** The capital reserve arose as a result of an issue of shares by a subsidiary by way of bonus issue capitalised from retained profits.

(The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Annual Financial Report for the year ended 31 December 2001.)

(The figures for the current financial year are unaudited)
KUALA LUMPUR CITY CORPORATION BERHAD (426627-H)

CONDENSED CONSOLIDATED CASH FLOW STATEMENT

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2002

	
	Current Financial  Year
	Preceding Financial Year

	
	Ended 31 Dec 2002
	Ended 31 Dec 2001

	
	RM’000
	RM’000

	
	
	

	(Loss) / Profit before taxation
	(114,334)
	1,697

	
	
	

	Adjustments for non-cash flow items :-
	
	

	Non-cash items
	120,317
	8,818

	Non-operating items
	(6,231)
	(7,071)

	Operating profit before working capital changes
	(248)
	3,444

	
	
	

	Changes in working capital :-
	
	

	Increase in short term investment
	-
	(3,982)

	Decrease/(Increase) in receivable
	22,750
	(44,516)

	Decrease in inventories
	-
	380

	(Decrease)/Increase in payable
	(10,655)
	60,748

	
	
	

	Net cash flows generated from operating activities
	11,847
	16,074

	Interest received
	6,038
	6,890

	Interest paid
	(28)
	(12)

	Dividend paid
	(11,242)
	-

	Taxes paid
	(753)
	(4,335)

	Net cash generated from operating activities
	5,862
	18,617

	
	
	

	Cash flows from investing activities:-
	
	

	Additional investment in subsidiary company
	(1,894)
	-

	Investment in associated company
	-
	(17,638)

	Dividends received from an associated company
	222
	370

	Net cash flow on acquisition of subsidiaries
	-
	(6,829)

	Proceed from disposal of short term investment
	3,922
	-

	Proceed from disposal of property, plant & equipment
	318
	796

	Purchase of property, plant & equipment
	(5,705)
	(11,795)

	Net cash (used in) investing activities
	(3,137)
	(35,096)

	
	
	

	Cash flows from financing activities:-
	
	

	Proceeds from issuance of shares
	-
	58,637

	Repayment of hire purchase payable
	-
	(86)

	Net cash generated from financing activities
	-
	58,551

	
	
	

	Net change in cash & cash equivalents
	2,725
	42,072

	Cash & cash equivalents at beginning of year
	71,606
	29,534

	Cash & cash equivalents at end of year
	74,331
	71,606

	
	
	

	Cash & cash equivalents at end of period comprise :
	
	

	Cash and bank balances (excluding monies held in trust)
	13,368
	7,852

	Deposits with licensed banks (excluding monies held in trust)
	60,963
	63,754

	
	74,331
	71,606

	
	
	

	Analysis of cash and cash equivalents:
	
	

	Short term funds
	86,398
	95,720

	Less: Monies held in trust
	(12,067)
	(24,114)

	
	74,331
	71,606


(The Condensed Consolidated Cashflow Statement should be read in conjunction with the Annual Financial Report for the year ended 31 December 2001.)

(The figures for the current financial year are unaudited)

KUALA LUMPUR CITY CORPORATION BERHAD (426627-H)

QUARTERLY REPORT FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2002

Notes (In compliance with MASB 26)

A1.
Accounting Policies

The Quarterly Report has been prepared in accordance with Malaysian Accounting Standards Board (“MASB”) 26 on ‘Interim Financial Reporting’ and Chapter 9 Part K of the Listing Requirements of Kuala Lumpur Stock Exchange (“KLSE”).

The quarterly financial statements of the Group have been prepared using the same accounting policies and methods of computation as that used in the preparation of the financial statements for the year ended 31 December 2001.

A2.
Audit report of previous annual financial report

The audit report of the previous annual financial report was not qualified.

A3.
Seasonal or Cyclical Factors


The Group’s operations are not affected by any seasonal or cyclical factors. However, the Group’s performance is dependent on the KLSE market volume, which is affected mainly by investor sentiments.
A4.
Unusual items affecting financial statements


There were no unusual items affecting the financial statements for the quarter ended 31 December 2002 other than as stated below :

In conjunction with the introduction of the new accounting standard, MASB 23 for “Impairment of Assets”, and in view of the prolonged weak market sentiments for the most part of 2002, the Board of Directors have taken a prudent stand to write down the goodwill arising on consolidation by RM99,683,000. This goodwill arose as a result of the Group’s acquisition of stockbroking companies in line with the government’s call for stockbroking companies to consolidate and towards Kuala Lumpur City Securities Sdn Bhd (“KLCS”)’s objective to become a Universal Broker.

Apart from the write down of this goodwill, the Directors have also written down the value of certain plant & machinery and building of a subsidiary by RM8,110,000.

The plant & machinery and building were written down on the basis of indicative market prices while the goodwill on consolidation was written down based on the present value of future cash flows expected from the operations of KLCS.

A5.
Change in accounting estimates


There was no change in accounting estimates used in the preparation of the financial statements in the current financial quarter as compared with the previous financial quarters or previous financial year.

A6.
Debts and Equity Securities


There were no transactions in Group debts and equity securities for the quarter ended 31 December 2002.

A7.
Dividend Paid


The first and final dividend in respect of the financial year ended 31 December 2001 of 7 sen less 28% taxation amounting to RM11,242,604 which was approved by the shareholders’ at the Annual General Meeting on 10 June 2002 was paid on 18 July 2002.

A8.
Segmental Information

	
	
	Turnover
	
	Loss Before Taxation
	
	Total

Assets Employed

	
	
	RM’000
	
	RM’000
	
	RM’000

	Stockbroking and related financial services 
	
	31,261 
	
	(104,892) 
	
	266,638

	Property rental
	
	865
	
	(8,886)
	
	10,987

	Investment holding 
	
	-
	
	(556)
	
	31,497

	
	
	32,126
	
	(114,334)
	
	309,122


Segmental reporting by geographical location has not been prepared as the Group’s operations are carried out in Malaysia.

A9.
Valuation of property, plant and equipment


The book value of the Group’s property, plant and equipment has been written down based on prevailing indicative market prices as disclosed in note A4.

A10.
Subsequent events


As at the date of this report, there were no material events subsequent to the balance sheet date.

A11.
Changes in the Composition of the Group


There were no changes in the composition of the Group for the quarter ended 31 December 2002.

A12.
Changes in contingent liabilities or contingent assets


There were no contingent liabilities or contingent assets as at 31 December 2002 (31 December 2001 : Nil) other than as disclosed in Note B11.

Notes (KLSE Revised Listing Requirements)

B1.
Review of the performance of the Company and Its Principal Subsidiaries


The performance of the Group for the year ended 31 December 2002 is lower than the results of the preceding year ended 31 December 2001. This is due to :

· lower trading volumes on the Kuala Lumpur Stock Exchange (KLSE) and the liberalisation of brokerage rates in the year 2002 

· write down of goodwill amounting to approximately RM99,683,000 as disclosed in note A4

· write down of building, plant & machinery and inventories of a subsidiary amounting to approximately RM 8,110,000 as disclosed in note A4


The Board of Directors are of the opinion that no item, transaction or event of a material and unusual nature has arisen which would significantly affect the results of the operations of the Group for the period from 31 December 2002 to the date of issue of this announcement.

B2.
Material changes in Quarterly Results 
For the forth (4th) quarter ended 31 December 2002, the Group reported a loss before taxation of RM111.7 million as compared to the profit before taxation of RM0.9 million in the preceding year corresponding quarter. The loss was mainly due to the reasons as stated in note B1.

B3.
Current Year Prospects


The Directors remain cautious in their outlook for the year 2003. The Group is taking necessary steps to improve its earnings whilst minimising cost.

B4.
Profit Forecast / Profit Guarantee

Not applicable in this Quarterly Report.

B5.
Taxation

Taxation comprises of the following :

	
	
	Current quarter

31 Dec 2002

RM’000
	Cumulative current year to date

31 Dec 2002

RM’000

	a)
	Provision for current year
	-
	687

	b)
	Associated company
	12
	204

	c)
	Overprovision
	(116)
	(116)

	
	
	(104)
	775


The tax charge of the Group for the current quarter and financial year ended 31 December 2002 relates to the profits of the associated company and a subsidiary.

B6.
Sale of Unquoted Investments and/or Properties

There were no disposals of unquoted investments or properties of the Group for the quarter ended 31 December 2002 and year-to-date other than unquoted investments sold in the ordinary course of business of the Group.

B7.
Quoted Securities

There were no purchases or disposal of quoted securities by the Group other than that carried out in the ordinary course of business of the Group for the quarter ended 31 December 2002.

B8.
Status of Corporate Proposals Announced But Not Completed as at 21 February 2003 (the latest practicable date which is not earlier than 7 days from the date of issue of this Quarterly Report)

There are no corporate proposals by the Group which have been announced but not completed at the date of this report.

B9.
Borrowing and Debt Securities 

There were no outstanding group borrowings and debt securities as at the end of the quarter ended 31 December 2002.  

B10.
Off Balance Sheet Financial Instruments

There are no financial instruments with off balance sheet risks as at the date of the issue of this announcement.

B11.
Material Litigations

There was no material litigation against the Company and its subsidiaries except as disclosed below.

A company has filed an action in the year 2001 against a subsidiary for general damages arising from termination of a management agreement amounting to RM21.1 million. The matter is pending disposal by the High Court. The cost of investment in the subsidiary amounts to RM7.4 million.

Based on legal opinion sought, the Directors are of the opinion that there are no merits to the above claims and that no liability has become enforceable or is likely to become enforceable on the subsidiary which will or may affect the ability of the subsidiary to meet its obligations as and when they fall due.

B12.
Dividend

The Board of Directors do not recommended any dividend for the current quarter and current financial year.

B13.
Earning Per Share (“EPS”) / Loss Per Share (“LPS”)

	
	INDIVIDUAL QUARTER
	       CUMULATIVE QUARTER

	
	CURRENT

QUARTER

ENDED

31 Dec 2002

RM’000
	COMPARATIVE

QUARTER

ENDED

31 Dec 2001

RM’000
	CURRENT

FINANCIAL YEAR

ENDED

31 Dec 2002

RM’000
	PRECEDING

FINANCIAL YEAR

ENDED

31 Dec 2001

RM’000

	(a) Basic Earnings Per Share
	
	
	
	

	
	
	
	
	

	Group’s profit / (loss) after tax & minority interests used as numerator in the calculation of basic EPS / LPS
	(111,574)
	1,176
	(115,071)
	1,028

	
	
	
	
	

	Weighted average no. of ordinary shares in issue used as denominator in the calculation of basic EPS / LPS
	223,067,538
	194,618,820
	223,067,538
	194,618,820

	
	
	
	
	

	Basic (Loss)/Earnings Per Share (sen)
	(50.02)
	0.60
	(51.59)
	0.53

	
	
	
	
	

	(b) Diluted Earnings Per Share
	N/A
	N/A
	N/A
	N/A

	
	
	
	
	


By Order of the Board
KUALA LUMPUR CITY CORPORATION BERHAD

WONG KEO ROU (MAICSA 7021435 )

Secretary

Kuala Lumpur

28 February 2003

9

